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Consolidated income statement

TE Notes 2025 2024
Revenue (1) 18,714,281 17,422,219
Changes in inventories 182,818 213,014
Own work capitalised 9,826 8,156
Other operating income (2 273,178 258,645
Construction materials, consumables and services used (3 -11,168,653 -10,463,013
Employee benefits expense (4) -5,243,653 -4,905,497
Other operating expense (5) -1,090,319 -1,115,284
Share of profit or loss of equity-accounted investments (6) 163,854 148,715
Net income from investments (7) 41,487 77,227
EBITDA 1,882,819 1,644,182
Depreciation and amortisation expense (8) -635,585 -582,292
EBIT 1,247,234 1,061,890
Interest and similar income 105,959 144,845
Interest expense and similar charges -64,989 -69,429
Net interest income 9) 40,970 75,416
EBT 1,288,204 1,137,306
Income tax expense (20) -367,241 -308,973
Net income 920,963 828,333

attributable to: non-controlling interests 4,679 5,329

attributable to: equity holders of the parent (consolidated profit) 916,284 823,004
Earnings per share (€) (11) 7.94 7.35



Statement of comprehensive income

TE Notes 2025 2024
Net income 920,963 828,333
Differences arising from currency translation 29,738 -15,570
Recycling of differences arising from currency translation 2,125 38,642
Change in interest rate swaps 6,906 720
Recycling of interest rate swaps -2,686 -13,673
Deferred tax relating to other comprehensive income (10) -209 3,638
Share of other comprehensive income of equity-accounted investments -5,096 -3,509
Total of items that will be subsequently reclassified to profit or loss (“recycled”) 30,778 10,248
Change in actuarial gains/losses 43,084 9,823
Deferred tax relating to other comprehensive income (20) -16,895 -2,052
Share of other comprehensive income of equity-accounted investments 235 -64
Total of items that will not be subsequently reclassified to profit or loss (“recycled”) 26,424 7,707
Other comprehensive income 57,202 17,955
Total comprehensive income 978,165 846,288

attributable to: non-controlling interests 4,588 5,260

attributable to: equity holders of the parent 973,577 841,028



Consolidated balance sheet

T€ Notes  31.12.2025 31.12.2024
Goodwill (13) 738,745 555,793
Rights from concession arrangements (14) 409,889 431,892
Other intangible assets (15) 52,611 29,151
Property, plant and equipment (16) 3,151,626 2,999,062
Investment property (17) 329,748 222,302
Equity-accounted investments (18) 595,282 525,671
Other investments (29) 210,255 231,766
Receivables from concession arrangements (22) 306,773 369,570
Other financial assets (25) 342,385 336,271
Deferred tax (20) 129,622 120,131
Non-current assets 6,266,936 5,821,609
Inventories (22) 1,695,348 1,552,070
Receivables from concession arrangements (22) 62,797 58,060
Contract assets (23) 1,072,550 1,237,095
Trade receivables (24) 1,839,594 1,745,277
Non-financial assets 253,980 222,738
Income tax receivables 69,962 48,185
Other financial assets (25) 261,515 265,851
Cash and cash equivalents (26) 4,323,258 3,723,695
Current assets 9,579,004 8,852,971
Assets 15,845,940 14,674,580
Share capital 118,222 118,222
Capital reserves 1,732,319 1,732,319
Retained earnings and other reserves 3,812,399 3,127,429
Non-controlling interests 21,076 22,400
Equity (27) 5,684,016 5,000,370
Provisions (28) 1,279,474 1,338,741
Financial obligations* (29) 597,832 632,690
Other financial liabilities (31) 56,828 33,795
Deferred tax (20) 417,888 282,344
Non-current liabilities 2,352,022 2,287,570
Provisions (28) 1,478,790 1,313,274
Financial obligations? (29) 231,039 294,578
Contract liabilities (23) 1,587,682 1,539,731
Trade payables (30) 2,979,205 2,790,820
Non-financial liabilities 632,689 613,604
Income tax liabilities 134,250 125,300
Other financial liabilities (32) 766,247 709,333
Current liabilities 7,809,902 7,386,640
Equity and liabilities 15,845,940 14,674,580

L Thereof non-recourse bank debt from concession arrangements in the amount of T€ 288,595 (2024: T€ 307,753)
2 Thereof non-recourse bank debt from concession arrangements in the amount of T€ 110,858 (2024: T€ 204,818)



Consolidated cash flow statement
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T€ Notes 2025 2024
Net income 920,963 828,333
Income tax expense 367,241 308,973
Net interest -75,531 -94,638
Income from investments -55,244 -72,290
Non-cash effective results from change in the consolidated group 1,655 32,076
Non-cash income/expense attributable to equity-accounted investments 17,847 5,713
Other non-cash income/expense -2,876 -49,140
Depreciations/reversal of impairment losses 649,680 596,750
Change in non-current provisions -46,406 11,256
Gains/losses on disposal of non-current assets -59,509 -96,771
Interest received 97,028 131,853
Interest paid -31,220 -28,909
Dividends received 59,578 72,535
Taxes paid -256,107 -216,197
Cash flow from earnings 1,587,099 1,429,544
Change in inventories -209,304 -352,709
Change in receivables from concession arrangements, contract assets and trade receivables 274,754 -17,092
Change in non-financial assets -25,829 10,755
Change in income tax receivables/liabilities -18,100 -10,846
Change in other financial assets -11,581 -9,958
Change in current provisions 145,989 173,202
Change in contract liabilities and trade payables 71,836 203,871
Change in non-financial liabilities 2,020 -8,189
Change in other financial liabilities -14,226 -31,369
Cash flow from operating activities 1,802,658 1,387,209
Purchase of financial assets -122,627 -47,481
Purchase of Investment property -11,849 -154,299
Purchase of property, plant, equipment and intangible assets -664,964 -644,574
Proceeds from asset disposals 95,696 159,717
Payments from other financing receivables 0 -22,419
Proceeds from other financing receivables 22,957 25,487
Cash outflow from changes in the consolidated group* -138,025 -67,605
Cash inflow from changes in the consolidated group* 5,467 1,635
Cash flow from investing activities -813,345 -749,539
Proceeds from bank borrowings 6,238 56,169
Repayment of bank borrowings -100,897 -52,183
Payments from lease liabilities -76,524 -67,864
Proceeds from other financing liabilities 4,518 0
Repayment of other financing liabilities 0 -80,213
Distribution of dividends -242,917 -209,595
Cash flow from financing activities (35) -409,582 -353,686
Net change in cash and cash equivalents 579,731 283,984
Cash and cash equivalents at the beginning of the period 3,723,545 3,450,472
Effect of exchange rate changes on cash and cash equivalents 19,832 -10,911
Cash and cash equivalents at the end of the period (35) 4,323,108 3,723,545

1 See notes on the scope of consolidation



Statement of changes in equity
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Foreign
currency Non-

Share Capital Retained IAS 19 Hedging translation Group  controlling Total
TE capital reserves earnings reserves reserves reserves equity interests equity
Balance as at 1.1.2025 118,222 1,732,319 3,226,870 -57,968 -8,657 -32,816 4,977,970 22,400 5,000,370
Net income - - 916,284 - - - 916,284 4,679 920,963
Differences arising from - - - - - 31,943 31,943 -80 31,863
currency translation
Change in equity-accounted - - - 235 -9,212 4,116 -4,861 - -4,861
investments
Change in actuarial gains and - - - 43,098 - - 43,098 -14 43,084
losses
Change in interest rate swap - - - - 4,220 - 4,220 - 4,220
Deferred tax relating to other - - - -16,898 -209 - -17,107 3 -17,104
comprehensive income
Other comprehensive - - - 26,435 -5,201 36,059 57,293 -91 57,202
income
Total comprehensive - - 916,284 26,435 -5,201 36,059 973,577 4,588 978,165
income
Transfers due to changes in - - -147 147 - - 0 - 0
the consolidated group
Distribution of dividends® - - -288,607 - - - -288,607 -5,966  -294,573
Transactions due to changes - - - - - - - 54 54
in the consolidated group
Balance as at 31.12.2025 118,222 1,732,319 3,854,400 -31,386 -13,858 3,243 5,662,940 21,076 5,684,016

1 The total dividend payment of T€ 288,607 corresponds to a dividend per share of € 2.50 based on 115,442,976 shares.
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Foreign
currency Non-
Share Capital Retained IAS19 Hedging translation Group  controlling Total
TE capital reserves earnings reserves reserves reserves equity interests equity
Balance as at 1.1.2024 102,600 1,747,941 2,657,841 -65,682 -115 -51,668 4,390,917 18,443 4,409,360
Net income - - 823,004 - - - 823,004 5,329 828,333
Differences arising from - - - - - 23,134 23,134 -62 23,072
currency translation
Change in equity-accounted - - - -64 773 -4,282 -3,573 - -3,573
investments
Change in actuarial gains and - - - 9,832 - - 9,832 -9 9,823
losses
Change in interest rate swap - - - - -12,953 - -12,953 - -12,953
Deferred tax relating to other - - - -2,054 3,638 - 1,584 2 1,586
comprehensive income
Other comprehensive - - - 7,714 -8,542 18,852 18,024 -69 17,955
income
Total comprehensive - - 823,004 7,714 -8,542 18,852 841,028 5,260 846,288
income
Capital increase* 15,622 -15,622 - - - - 0 - 0
Distribution of dividends? - - -253,975 - - - -253,975 -1,078  -255,053
Transactions due to changes - - - - - - - -225 -225
in the consolidated group
Balance as at 31.12.2024 118,222 1,732,319 3,226,870 -57,968 -8,657 -32,816 4,977,970 22,400 5,000,370

1 See also the comments under item (27) Equity
2 The total dividend payment of T€ 253,975 corresponds to a dividend per share of € 2.20 based on 115,442,976 shares.
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financial statements
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Basic principles

The STRABAG SE Group is a leading European technology group for construction services. STRABAG SE has its headquarters
in TriglavstraBe 9, 9500 Villach, Austria. STRABAG SE is the ultimate parent company of the group. From its core markets of
Austria and Germany, STRABAG is present via its numerous subsidiaries in all countries of Eastern and South-East Europe, in
selected markets in North and Western Europe and the Arabian Peninsula, Australia, as well as in the project business in Africa,
Asia and the Americas. STRABAG's activities span the entire construction industry (Building Construction & Civil Engineering,
Transportation Infrastructures, Tunnelling, construction-related services) and cover the entire value-added chain in the field of
construction.

The consolidated financial statements of STRABAG SE, at the reporting date 31 December 2025, were drawn up under
application of Section 245a Paragraph 2 of the Austrian Commercial Code (UGB) in accordance with the International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB), including the interpretations of the
International Financial Reporting Interpretations Committee (IFRIC).

Applied were exclusively those standards and interpretations adopted by the European Commission before the reporting
deadline and published in the Official Journal of the European Union. Further reporting requirements of Section 245a
Paragraph 1 of the Austrian Commercial Code (UGB) were fulfilled as well.

In addition to a statement of total comprehensive income and the consolidated balance sheet, the financial statements include
a cash flow statement in accordance with IAS 7 and a statement of changes in equity (IAS 1). The disclosures in the Notes also
contain a segment reporting section in accordance with IFRS 8.

In order to improve the clarity of the representation, various items in the balance sheet and the income statement have been
combined. These items have been shown separately and are explained in the Notes. The income statement has been drawn up
in accordance with the nature of expense method.

There have been no changes in accounting policies during the financial year.

The preparation of the consolidated financial statements was based on the assumption that the company will continue as a
going concern.

The consolidated financial statements were prepared in T€. The presentation in T€ may result in rounding differences.
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Changes In accounting policies

New and revised standards and interpretations that are effective for the 2025

financial year

The IASB has made the following amendments to the existing IFRS and passed several new IFRS and IFRIC, which have also
been adopted by the European Commission. Application thus became mandatory on 1 January 2025.

Application for Application for
financial years financial years
which begin on or which begin on or
after (according after (according to
to IASB) EU endorsement)

Amendments to IAS 21 - Lack of Exchangeability 1.1.2025 1.1.2025

The first-time adoption of the IFRS standards had minor impact on the consolidated financial statements as at
31 December 2025.
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Future changes of financial reporting standards

The IASB and the IFRIC approved further standards and interpretations. However, these were neither required to be applied in
the 2025 financial year nor adopted by the European Commission. The amendments affect the following standards and
interpretations:

Application for

Application for financial years
financial years  which begin on or Impact on the
which begin on or after (according consolidated
after (according to EU financial
to IASB) endorsement) statements
Annual Improvements Volume 11 1.1.2026 1.1.2026 minor
Amendments to IFRS 9 and IFRS 7 - Classification and Measurement of 1.1.2026 1.1.2026 minor
Financial Instruments
Amendments to IFRS 9 and IFRS 7 — Contracts Referencing Nature- 1.1.2026 1.1.2026 is being analysed
dependent Electricity
IFRS 18 Presentation and Disclosure in Financial Statements 1.1.2027 1.1.2027 is being analysed
IFRS 19 Subsidiaries without Public Accountability: Disclosure 1.1.2027 n. at not applicable
Amendments to IFRS 19 Subsidiaries without Public Accountability: 1.1.2027 n.at not applicable
Disclosures
Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates — 1.1.2027 n.at minor

Translation to a Hyperinflationary Presentation Currency

! n. a. - endorsement process is still in progress

STRABAG currently has no significant power purchase agreements under IFRS 9 for nature-dependent electricity. In view of
the sustainability targets and Strategy 2030, however, it can be assumed that such agreements may be concluded in the
future. Any such contracts would then have to be assessed on a case-by-case basis.

STRABAG will be affected by IFRS 18 with regard to the presentation of the income statement and the statement of cash
flows. The key change relates to the presentation of earnings from equity-accounted investments, including the earnings from
construction consortia, which may no longer be recognised as part of operating income but must be presented in the investing
category. Consequently, the earnings from equity-accounted investments and the income from investments will be presented
after operating income. As these figures are, however, a material component of the operating business, a management-defined
performance measure (MPM) will be introduced in the consolidated income statement, consisting of the sum of operating
income and income from investments. The intermediate subtotal EBITDA previously presented in the consolidated income
statement will be discontinued and shown exclusively as an MPM in the annual report. Net interest income, presented as the
balance of interest and similar income and interest expense and similar charges, will also no longer be shown, as interest must
be split between investing and financing.

The presentation applies analogously to the statement of cash flows, in which an intermediate subtotal for cash flow from net
investments excluding inflows from equity-accounted investments and investments will be introduced.

IFRS 18 governs presentation only and does not impact profit or loss in the consolidated financial statements.

Early application of the new standards and interpretations is not planned.
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Consolidation

The financial statements of the domestic and foreign companies included in the consolidated group are drawn up in
accordance with uniform methods of accounting and valuation. The annual financial statements of the domestic and foreign
Group companies are adapted accordingly.

Subsidiaries

Entities whose financial and operating policies are controlled by the Group constitute subsidiaries.

The consolidated financial statements include the financial statements of the parent and entities (including structured entities)
over which the Group has control. An entity is considered to be under control if the following criteria are met:

— The parent has power over the investee.
— The parent is exposed to variable returns on the investment.
— The parent has the ability to affect the returns from the investment through its power over the investee.

Control over an entity is reassessed if facts and circumstances indicate that there are changes to one or more of the three
elements of control discussed above.

Owning a majority of the voting rights is not always necessary to have power and control over an investee. Control can be
achieved through other rights or contractual agreements which give the parent the possibility to affect the returns of the
investee.

A subsidiary is included in the consolidated financial statements from the date on which the parent acquired control.
Conversely, the entity is deconsolidated when control ends.

Capital consolidation is performed in accordance with IFRS 3 using the acquisition method. The acquisition costs of the
subsidiary are measured as the sum of the fair values of assets given, equity instruments issued and liabilities assumed.
Contingent considerations are also measured at their fair value from the date of the business combination. Later deviations
from this value are recognised in profit or loss. Transaction costs are also recognised immediately in profit or loss.

Non-controlling interests are recognised based on their proportional interest in the net assets of the acquired entity (partial
goodwill method). The option of recognising non-controlling interests at fair value is not used.

In business combinations achieved in stages (step acquisitions), the existing equity interest of the entity is remeasured at fair
value from the date of acquisition. The resulting profit or loss is recognised in the income statement.

The acquisition costs, contingent considerations, existing equity interests and non-controlling interests are to be compared
with all identifiable assets and liabilities of the subsidiary measured at fair value. Any remaining difference on the assets side is
classified as goodwill. Differences arising from the capital consolidation on the liabilities side are recognised immediately in
profit or loss following another review. Goodwill is subjected to impairment testing in accordance with IAS 36 at least once a
year.

In the 2025 financial year, T€ 178,942 (2024: T€ 65,636) in goodwill arising from capital consolidation was recognised as
assets. Impairment losses on goodwill in the amount of T€ 0 (2024: T€ 0) were recognised.

Transactions with non-controlling interests that do not result in loss of control

Differences arising from the acquisition or disposal of investments in affiliated entities without acquisition or loss of control are
recognised in full in equity outside profit or loss.
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Disposal of subsidiaries

When control over a subsidiary is lost, the assets and liabilities of the former subsidiary are derecognised. The resulting profit
or loss attributable to the former controlling interest is recognised in profit or loss. The amounts recognised in other
comprehensive income are reclassified to the income statement or recognised directly against profit or loss brought forward.
The profit or loss from deconsolidation is recognised as an amount in other operating income or expense.

When control over a subsidiary is lost, any remaining investment is remeasured at fair value. The difference to the existing
carrying amounts is recognised in profit or loss. Associates, joint arrangements or financial assets are initially recognised at this
fair value. All previous amounts recognised to date in other income are accounted for as if the assets and liabilities of the
affected entities had been sold directly.

When a real estate project company is deconsolidated and sold under a share deal in the course of the project development
business, the disposal profit is not presented as a deconsolidation gain but — from an economic point of view — as gross
revenue and expenses from the project development. This ensures that asset deals and share deals are presented in the same
way in the project development business.

Structured entities

Structured entities are entities that are not controlled by voting rights, but mainly through contractual arrangements for a
specific business purpose. The business purpose is usually restricted to a narrow field of activity. Structured entities typically
have little equity capital and rely on owner financing. There are no structured entities within the STRABAG SE Group.

Associates

Entities in which the Group exercises significant influence constitute associates. This is generally the case with a holding of
between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method and
recognised in the item equity-accounted investments. The acquired investment is initially measured at cost. Any differences
that arise are treated according to the principles of consolidation. In subsequent years, the carrying amount of the investment
increases or decreases in proportion to the share of profit or loss and/or the investee’s other income. Distributions reduce the
carrying amount of the investment. As soon as the Group’s share of losses equals or exceeds the interest in the associate, no
further losses are recognised unless the Group is liable for the associate’s losses.

At the end of every accounting period, the Group determines whether there are any indications for an impairment of the
investment in the associate. If there are, then the difference between the carrying amount and the recoverable amount is
recognised as an impairment expense in the share of profit or loss of equity-accounted investments in the income statement.

In the year under review, the initial equity measurement of newly acquired entities and of additional interest acquired in existing
entities resulted in goodwill in the amount of T€ 0 (2024: T€ 6,191), which is reported under equity-accounted investments.

Joint arrangements

Joint ventures are entities over which the Group exercises joint control together with a third entity. Joint control exists when the
determination of the financial and operating policies requires the unanimous consent of all parties to the joint control.
STRABAG accounts for joint ventures using the equity method and these are recognised in the item equity-accounted
investments.

Consortia are quite common in the construction industry in Austria and Germany. According to the Institute of Public Auditors
in Germany (IDW) and a statement by the Austrian Financial Reporting and Auditing Committee (AFRAC), the typical German
and Austrian construction consortium meets the requirements to be classified as a joint venture. Earnings from construction
consortia are presented proportionately under share of profit or loss of equity-accounted investments. The receivables from
and payables to construction consortia include mainly in- and outflows of cash, charges resulting from services as well as
proportional contract results and are recorded under trade receivables and trade payables.

Joint arrangements for the execution of construction work in the remaining countries are accounted for either as joint ventures
or as joint operations depending on the substance of the arrangement.

In Australia in particular, it is common practice to execute joint construction contracts in the form of joint operations. Joint
operations are recognised in the consolidated financial statements by proportionately including the assets, liabilities, income
and expenses attributable to the STRABAG SE Group.



The five largest joint operations in terms of proportionate output in the financial year are as follows:
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Proportionate revenue

€mn
Joint Operation Country Segment Stake in % 2025 2024
HS2 high-speed rail line United Kingdom I+S 32.0 337.0 448.2
Coomera Connectors Stage 1 North Australia 1+S 40.0 36.9 -
Air Base 57 Romania S+E 50.0 26.1 16.7
M12 Motorway (West) Australia 1+S 50.0 26.0 -
Tonkin Highway Extension and Thomas Road Upgrade  Australia 1+S 41.5 25.3 -

Other investments

In accordance with IFRS 9, investments which do not constitute subsidiaries, joint ventures or associates are recognised at fair

value through profit or loss and are stated under other investments.

Subsidiaries, joint ventures and associates which, being immaterial, are not consolidated or accounted for using the equity
method are measured at amortised cost and reported under other investments.

Consolidation procedures

As part of the consolidation of intercompany balances, any trade receivables, loans and other receivables existing within the
Group are set off against the corresponding liabilities and provisions of the subsidiaries included in the consolidated financial

statements.

Expenses and revenues from intra-group transactions are eliminated. Results incurred from intra-group transactions that are
recognised in the non-current and current assets are eliminated if they are material.

Unrealised profits from transactions between Group entities and associates are eliminated in proportion to the Group’s share in

the associate.

Non-controlling interests in equity and profits of companies controlled by the parent are shown separately in the consolidated

financial statements.

The necessary tax deferrals are made for consolidation procedures.
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The consolidated group

The consolidated financial statements as at 31 December 2025 include STRABAG SE as well as all major domestic and foreign
subsidiaries over which STRABAG SE either directly or indirectly has control. Associates and joint ventures are reported in the
balance sheet using the equity method (equity-accounted investments).

Group companies which are of minor importance for the purpose of giving a true and fair view of the financial position, financial
performance and cash flows of the Group are not consolidated. The decision to include an entity in the consolidated group is
based on quantitative and qualitative considerations.

Subsidiaries and equity-accounted investments included in the 2025 consolidated financial statements are given in
the list of investments.

The financial year for all consolidated and associated companies, with the exception of the following companies that are
included in the consolidated group on the basis of an interim report effective 31 December 2025, is identical with the calendar
year.

Companies Reporting date  Method of inclusion
EFKON INDIA Pvt. Ltd., Mumbai 31.3. consolidation
Orbittal Electromech Engineering Projects Private Limited, Pune 31.3. consolidation
Thiringer StraBenwartungs- und Instandhaltungsgesellschaft mbH & Co. KG, Apfelstadt 30.9. equity-accounted

investment

The number of consolidated companies changed in the 2024 and 2025 financial years as follows:

Consolidation Equity method
Balance as at 31.12.2023 261 23
First-time inclusions in the reporting period 14 0
First-time inclusions in the reporting period due to merger/accrual of assets 3 0
Merger/Accrual of assets in the reporting period -7 0
Exclusions in the reporting period -7 -1
Balance as at 31.12.2024 264 22
First-time inclusions in the reporting period 15 2
First-time inclusions in the reporting period due to merger/accrual of assets 12 0
Merger/Accrual of assets in the reporting period -16 0
Exclusions in the reporting period -2 -7

Balance as at 31.12.2025 273 17



Additions to the consolidated group

The following companies formed part of the consolidated group for the first time in the reporting period:

Consolidation

Direct stake
%
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Date of acquisition
or foundation

A-WAY Zrt., Ujhartyan

B2 Assets s.r.0., Prague

GEORGIOU AUSTRALIA PTY LTD, Western Australia
GEORGIOU BUILDING PTY LTD, Western Australia
GEORGIOU GROUP PTY LTD, Western Australia
INSTALACE Praha, spol. s r.o., Prague

Lederer-Grabner Baugesellschaft mbH, Graz

Orbittal Electromech Engineering Projects Private Limited, Pune
STRABAG AUSTRALIA PTY LTD, Queensland

STRABAG HARP HoldCo GmbH, Spittal an der Drau
STRABAG Hold Estate Itzehoe GmbH & Co. KG, Cologne
STRABAG Vorrat Neunzehn GmbH & Co KG, Vienna
STRABAG Vorrat Neunzehn GmbH, Vienna

WEST CAPE PTY LTD, Western Australia

ZABERD Sp. z 0.0., Wroctaw

Merger/Accrual of assets

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

99.70

Direct stake
%

1.1.2025*
1.1.2025"
21.3.2025
21.3.2025
21.3.2025
7.4.2025
15.5.2025
24.12.2025
1.1.2025*
4.4.2025
1.1.2025"
1.1.2025*
1.1.2025"
21.3.2025
18.4.2025

Date of Merger/
Accrual of assets

ADOMUS Facility-Management GmbH, Frankfurt am Main
E.F.G. S.A,, Kehlen

F 101 Projekt GmbH & Co. KG, Cologne

F 101 Verwaltungs GmbH, Cologne

grinraum GmbH, Schwanenstadt

Koch GmbH, Kreuztal

Koscheinz & Partner Ingenieurgesellschaft mbH, Ruhstorf a.d. Rott
Obermayr Dach+Fassade GmbH, Schwanenstadt

Projekt Lohsepark Beteiligungsgesellschaft mbH, Hamburg
Projekt Lohsepark GmbH & Co. KG, Hamburg

SAT SLOVENSKO s.r.0., Bratislava

SAT Utjavit6 Kft., Budapest

Equity-accounted investments

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

100.00

Direct stake
%

22.8.2025?
11.7.2025°
11.8.2025°
11.8.2025°
7.10.2025?
21.8.2025?

5.8.2025%
7.10.20252
18.8.2025°
29.8.20252

1.1.2025?

31.3.20252

Date of acquisition
or foundation

Autostrada Wielkopolska Il S.A., Poznan

Cascade Infrastructure Holdings Limited, Manchester

20.00
50.00

28.5.2025
14.5.2025

1 Due to its increased business volumes, the companies were included in the consolidated group for the first time effective 1 January. The

foundation/acquisition of the companies occurred before 1 January 2025.

2 The companies listed under Merger/Accrual of assets were merged with/accrued on already consolidated companies and as such are

simultaneously represented as additions to and removals from the consolidated group.
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Companies included for the first time were consolidated at the date of acquisition or the next reporting date, provided this had
no significant difference to an inclusion at the date of acquisition.

Acquisition of Georgiou Group in Australia

Under a purchase agreement from 30 December 2024, STRABAG acquired 100% of the shares in Georgiou Group Pty Ltd.,
Perth. The Western Australia-based company, a specialist in road and infrastructure construction with 875 employees,
generates an annual revenue of around AUD 1.3 billion, the equivalent of € 787 million. To ensure a resilient position in the long
term, the acquisition also forms part of the company’s push to diversify the country portfolio outside Europe. The request for
approval by Australia’s Foreign Investment Review Board (FIRB) was granted on 18 December 2024. The closing of the
transaction took place on 21 March 2025.

Additions to assets and liabilities from the first-time consolidation of Georgiou Group Pty Ltd. are provisionally comprised as
follows:

T€ First-time consolidation

Assets and liabilities acquired

Goodwill 90,697
Other non-current assets 48,792
Current assets 173,108
Non-current liabilities -32,114
Current liabilities -159,577
Consideration (purchase price) 120,906
Cash and cash equivalents acquired -91,707
Net cash outflow from acquisition 29,199

Acquisitions in Building Solutions in the Czech Republic

In December 2024, STRABAG acquired 100% of the shares in B2 Assets s.r.0., Prague. The company specialises in technical
facility management (TFM) and generates an annual revenue equivalent to approximately € 12 million with a workforce of
around 80 employees. With this acquisition, STRABAG continues to expand its capabilities as an integrated service provider
and Building Solutions expert, while strengthening its presence in the Czech Republic.

Under a purchase agreement dated 11 March 2025, STRABAG acquired 100% of the shares in INSTALACE Praha,

spol. s r.0., Prague. Closing took place on 7 April 2025. The company offers a wide range of services, particularly in the field
of mechanical and electrical engineering (M&E), along with comprehensive technical facility management services. INSTALACE
has some 300 employees across the Czech Republic and generated revenue of approximately € 72 million in the 2024 financial
year. With this acquisition, STRABAG gains a recognised expert in the delivery of complex M&E projects.

Additions to assets and liabilities from the first-time consolidation of the Building Solutions in the Czech Republic are
provisionally comprised as follows:

TE First-time consolidation

Assets and liabilities acquired

Goodwill 18,345
Other non-current assets 7,845
Current assets 23,149
Non-current liabilities -3,576
Current liabilities -16,723
Consideration (purchase price)* 29,040
Non-cash effective future purchase price component -1,771
Cash and cash equivalents acquired -2,913

Net cash outflow from acquisition 24,356



1 € 10.4 million of the purchase price had already been paid by the end of 2024.

Acquisitions in construction and recycling in Austria
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Under a transfer agreement dated 4 April 2025, STRABAG acquired 100% of the shares in Lederer-Grabner
Baugesellschaft mbH, Graz. Closing took place on 15 May 2025. The company focuses on Reconstruction, Conversion &
Refurbishment and has particular expertise in the renovation of existing buildings, the revitalisation of historic city-centre
properties, thermal energy retrofitting and the restoration of listed buildings. In addition, the company acts as a general
contractor for turnkey building construction projects. Last year, it generated annual revenue of approximately € 90 million.

As part of an asset deal, STRABAG acquired the assets of Kovanda Group, including the operation of two concrete mixing
plants and a soil excavation landfill in Gerasdorf, along with the associated land, employees, equipment, vehicle fleet and
extraction rights for certain gravel, sand and crushed stone deposits, as well as the permits for a planned recycling facility.

Closing took place on 30 June 2025.

Additions to assets and liabilities from the first-time consolidation of the acquisitions in construction and recycling in Austria

are provisionally comprised as follows:

TE

First-time consolidation

Assets and liabilities acquired

Goodwill 28,503
Other non-current assets 27,710
Current assets 32,942
Non-current liabilities -4,833
Current liabilities -29,120
Consideration (purchase price) 55,202
Cash and cash equivalents acquired -1,744
Net cash outflow from acquisition 53,458

Acquisition in construction operation in Poland

Under a transfer agreement dated 18 April 2025, STRABAG acquired 99.7% of the shares in ZABERD Sp. z 0.0., Wroctaw.
This acquisition enables STRABAG to enter the rapidly growing road maintenance market in Poland, complementing its
existing range of services in the country. In 2024, ZABERD generated revenue of approximately € 72 million and employed

around 300 people.

Additions to assets and liabilities from the first-time consolidation of ZABERD Sp. z 0.0. are provisionally comprised as follows:

T€

First-time consolidation

Assets and liabilities acquired

Goodwill 18,337
Other non-current assets 20,124
Current assets 21,762
Non-current liabilities -9,564
Current liabilities -16,143
Consideration (purchase price) 34,516
Non-cash effective future purchase price component -4,963
Cash and cash equivalents acquired -1,606
Net cash outflow from acquisition 27,947
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Acquisition in India

Under a transfer agreement dated 24 December 2025, STRABAG acquired Orbittal Electromech Engineering Projects Pvt.
Ltd., Pune, India. The company operates in the M&E segment with its own production facilities, generating annual revenue of
approximately € 45 million and employing around 260 people. In a first step, STRABAG acquired 60% of the shares. The
acquisition of the remaining 40% of the shares is scheduled for 1 January 2027 and 1 January 2028. The company is already
being presented as fully consolidated at 100%, however, as STRABAG is already considered the economic owner. The
purchase price liability for the remaining 40% is recognised under other non-current financial liabilities.

Additions to assets and liabilities from the first-time consolidation of Orbittal Electromech Engineering Projects Pvt. Ltd. are
provisionally comprised as follows:

T€ First-time consolidation

Assets and liabilities acquired

Goodwill 18,745
Other non-current assets 6,370
Current assets 16,219
Non-current liabilities -1,544
Current liabilities -8,859
Consideration (purchase price) 30,931
Non-cash effective future purchase price component -15,508
Cash and cash equivalents acquired -3,354
Net cash outflow from acquisition 12,069

The other first-time consolidations had only an insignificant impact on assets and liabilities.

All companies which were consolidated for the first time in 2025 contributed T€ 644,486 (thereof Georgiou Group: T€ 436,854)
to revenue and with a profit of T€ 4,522 to net income after minorities.

Assuming a theoretical first-time consolidation on 1 January 2025 for all new acquisitions, they would contribute T€ 881,444 to
consolidated revenue and a profit of T€ 13,821 to net income.

Acquisitions after the reporting period

Under a transfer agreement dated 18 June 2025, STRABAG acquired 100% of the shares in WTE Wassertechnik GmbH,
Essen. The WTE Group plans, finances, builds and operates projects in the fields of wastewater management, water supply,
sewage sludge treatment and energy recovery across Europe and the Middle East. With the acquisition of WTE, STRABAG
becomes a full-service provider for water infrastructure, covering the entire value chain. The acquisition is in line with the
objectives of Strategy 2030 and expands STRABAG'’s existing business in the field of water technology to include integrated
water management. The combined portfolio in this business segment will generate annual output of around € 400 million. The
fixed purchase price amounts to € 100 million; variable purchase price adjustments as well as the assumption of liabilities and
guarantees are included in the transaction scope. Closing of the transaction took place on 2 March 2026. As full financial
information is not yet available, no detailed disclosures on initial consolidation and purchase price allocation can be made.

Under a transfer agreement dated 17 July 2025, STRABAG acquired 100% of the shares in Gebr. Stumpp GmbH & Co. KG,
Balingen. The Stumpp Group specialises in road construction and civil engineering, including earthworks as well as sewer and
pipeline construction. The company also operates asphalt mixing plants and holds interests in gravel works. In the past
financial year, it generated annual output of around € 90 million with just under 300 employees. In a decision dated

2 March 2026, the Federal Cartel Office approved the acquisition, subject to the condition precedent that an asphalt mixing
plant be sold within a period of six months. The transaction is expected to close in the second half of 2026.
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Disposals from the consolidated group

As at 31 December 2025, the following companies were no longer included in the consolidated group:

Disposals from the consolidated group

AMFI HOLDING Kft., Budapest Sale

Ziblin Chimney and Refractory GmbH, Cologne Sale

Merger/Accrual of assets*

ADOMUS Facility-Management GmbH, Frankfurt am Main Merger
Bockholdt GmbH, Liubeck Merger
E.F.G. S.A,, Kehlen Merger
ELCO-SERVITEC S.A., Kehlen Merger
F 101 Projekt GmbH & Co. KG, Cologne Accrual of assets
F 101 Verwaltungs GmbH, Cologne Merger
grunraum GmbH, Schwanenstadt Merger
Koch GmbH, Kreuztal Merger
Koscheinz & Partner Ingenieurgesellschaft mbH, Ruhstorf a.d. Rott Merger
NE Sander Immobilien GmbH, Sande Merger
Obermayr Dach+Fassade GmbH, Schwanenstadt Merger
Projekt Lohsepark Beteiligungsgesellschaft mbH, Hamburg Merger
Projekt Lohsepark GmbH & Co. KG, Hamburg Accrual of assets
SAT SLOVENSKO s.r.0., Bratislava Merger
SAT Utjavit6 Kft., Budapest Merger
ZUBLIN Timber Gaildorf GmbH, Gaildorf Merger

Equity-accounted investments

A-Lanes A15 Holding B.V., Nieuwegein Fell below material level
AMB Asphaltmischwerke Bodensee GmbH & Co. KG, Waldshut-Tiengen Fell below material level
Bodensee - Moranekies Gesellschaft mit beschrénkter Haftung & Co. Fell below material level
Kommanditgesellschaft Tettnang, Tettnang

FLARE Living GmbH & Co. KG, Cologne Fell below material level
Kieswerke Schray GmbH & Co. KG, SteiRlingen Fell below material level
Natursteinwerke im Nordschwarzwald NSN GmbH & Co. KG, Muhlacker Fell below material level
PANSUEVIA Service GmbH & Co. KG, Jettingen-Scheppach Fell below material level

1 The companies listed under Merger/Accrual of assets were merged with already consolidated companies or, as a result of accrual of assets,
formed part of consolidated companies.
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The disposals of assets and liabilities from deconsolidations are composed as follows:

Disposals from the
TE consolidated group

Assets and liabilities disposed of

Other non-current assets -547
Current assets -5,544
Non-current liabilities 1,047
Current liabilities 3,819
Loss on deconsolidations recognised in profit or loss 1,225
Consideration received (purchase price) 0
Cash and cash equivalents disposed of 1,427
Net cash outflow from deconsolidation 1,427

Resulting profit in the amount of T€ 0 (2024: T€ 1,207) and losses in the amount of T€ 1,225 (2024: T€ 34,746) are recognised
in profit or loss under other operating income or other operating expense. The losses for the previous year include the recycling
result arising from foreign currency translation.

One of the STRABAG SE Group’s business fields is real estate project development. When project developments are sold as
share deals, the disposal profit is not presented as a deconsolidation gain but — from an economic point of view — is recognised
as revenues from the project development. Revenue of T€ 3,791 was recognised from the sale of AMFI HOLDING Kift.,
Budapest.

Non-controlling interests

As at 31 December 2025, the amount of the non-controlling interests stood at T€ 21,076 (2024: T€ 22,400) in the
STRABAG SE Group and is thus immaterial. The non-controlling interests comprise several smaller subsidiaries.

The ownership stakes in the subsidiaries remained unchanged during the financial year.
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Currency translation

The items contained in the financial statements of each Group entity are measured on the basis of the currency corresponding
to the currency of the primary economic environment in which the entity operates (functional currency).

The functional currency of STRABAG’s subsidiaries is the respective local currency, with the exception of the following
companies, whose functional currency is the euro:

— AKA Zrt.,, Budapest
— BHK KRAKOW JOINT VENTURE Sp. z 0.0., Warsaw
— EXP HOLDING Kft., Budapest

The consolidated financial statements are prepared in euro, STRABAG’S reporting currency.

Foreign currency transactions are translated into the functional currency at the foreign exchange rate on the day of the
transaction. On the reporting date, monetary items are translated at the closing rate, while non-monetary items are translated
at the rate on the day of the transaction. Exchange differences are recognised in profit or loss.

Assets and liabilities of Group entities whose functional currency is not the euro are translated from the respective local
currency into euro at the average exchange rate on the reporting date. As well as the corresponding profit for the period, the
income statements of foreign Group entities whose functional currency is not the euro are translated at the average exchange
rate for the reporting period. The differences resulting from the use of both rates are reported outside profit or loss.

Monetary items in form of receivables or payables which settlement is neither planned nor likely to occur in the foreseeable
future are, in substance, a part of an entity’s net investment in a foreign operation. Currency translation differences arising on
such monetary items are initially recognised in other comprehensive income and reclassified from equity to profit and loss on
disposal of the net investment.

The most important currencies, including their average exchange rates, are listed under item (36) Financial instruments.
Currency translation differences of T€ 31,863 (2024: T€ 23,072) were recognised directly in equity in the financial year. Due to
deconsolidations, currency differences in the amount of T€ T€ -2,125 (2024: T€ -38,642) that had been recognised directly in
equity in previous years were reclassified from equity to profit and loss (recycling).
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Accounting policies

Goodwill

Goodwill from a business combination is initially measured at cost. This is calculated as the excess of the consideration
transferred over the identifiable assets acquired and liabilities assumed. Subsequent to initial recognition, goodwill is measured
at cost less accumulated impairment losses. Goodwill is not amortised, rather, it is subjected to annual impairment testing in
accordance with IAS 36. The Group conducts its annual test for goodwill impairment at year’s end (31 December). Testing is
also performed if events or circumstances indicate that the figure could be impaired. For the purpose of the impairment testing,
goodwill is assigned to one or more of the Group’s cash-generating units that should benefit from the synergy effects of the
combination. The recoverability of goodwill is determined by comparing the carrying amount of the respective cash-generating
unit (CGU) or units with the recoverable amount. If the goodwill is impaired, an impairment loss is recognised. A reversal of
impairment losses once the reasons for the impairment no longer apply is not foreseen for goodwill.

Rights from concession arrangements

Service concession arrangements between the STRABAG SE Group and the public sector to build, operate, maintain and
finance infrastructure facilities are treated in accordance with the requirements of IFRIC 12.

A right from a concession arrangement is recognised if the consideration does not represent an enforceable right to payment,
but instead a right to charge a usage fee is granted.

The right from the concession arrangement is accounted for at the fair value of the consideration and subsequently recognised
less depreciation over the period of the concession and impairment losses. If the reasons for the previously recognised
impairment loss no longer apply, these assets are written back through profit or loss. The amount may not exceed the carrying
amount that would have resulted if no impairment loss had been recognised in previous periods.

Other intangible assets

Acquired intangible assets are recognised at their initial costs less amortisation and impairment losses if applicable.

Development costs for an internally generated intangible asset are capitalised if the Group can demonstrate the technical
feasibility of completing the intangible asset so that it will be available for internal use or sale and if it can demonstrate the
intent to complete the intangible asset and use or sell it. The Group must also demonstrate that the intangible asset will
generate probable future economic benefits, that it has adequate resources to complete the asset and that it is able to reliably
measure the expense attributable to the asset during its development. The construction costs for these assets comprise all
construction costs directly attributable to the construction process as well as production-related overheads. Borrowing costs
are capitalised for qualified assets. Research costs which do not fulfil these criteria are recognised as an expense in the period
in which they are incurred. Costs that have already been recognised as an expense are not capitalised in a subsequent period.

The subsequent measurement of intangible assets with definite useful lives is performed at cost less accumulated amortisation
and impairment losses.

The following useful lives were assumed for intangible assets for amortisation using the straight-line method:

Intangible assets Useful life in years
Property rights, utilisation rights and other rights 3-50
Software 2-5
Patents and licences 3-10

Intangible assets with indefinite useful lives are tested for impairment annually at the year’s end (31 December). An impairment
test is also performed whenever events or circumstances indicate that the asset may be impaired. For more information, see
the explanations on the impairment of non-financial assets.
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Property, plant and equipment

Property, plant and equipment is initially recognised at cost. STRABAG performs subsequent measurements using the cost
model — cost less accumulated depreciation and impairment losses. If the reasons for a previously recognised impairment loss
no longer apply, these assets are written back through profit or loss. The amount may not exceed the carrying amount that
would have resulted if no impairment loss had been recognised in the previous periods.

Subsequent acquisition costs are capitalised if it is probable that future economic benefits will flow to the Group and if the
costs can be reliably determined. Repair and maintenance costs which do not constitute significant maintenance expense are
recognised as expenses in the period in which they are incurred.

Depreciable property, plant and equipment is generally depreciated using the straight-line method over the expected useful
life. In individual cases, output-based depreciation is applied. If there is an indication that an asset may be impaired and if the
present values of the future cash inflow surpluses are below the carrying amounts, the amount is revalued to the lower
recoverable amount in accordance with IAS 36.

The following useful lives were assumed for property, plant and equipment:

Property, plant and equipment Useful life in years
Buildings 10-50
Investments in third-party buildings 5-40
Machinery 3-15
Office equipment/furniture and fixtures 3-10
Vehicles 4-9

Investment property

Investment property is property held to earn rental income or for the purpose of capital gains. Investment property is initially
measured at cost. STRABAG uses the cost model for subsequent measurements, i.e. the measurement is performed at cost
less accumulated depreciation and impairment losses. If the present values of the future cash inflow surpluses are below the
carrying amounts, the amount is revalued to the lower recoverable amount in accordance with IAS 36. The fair value of this
investment property is disclosed separately. The fair value is determined using recognised methods such as derivation from
the current market price of comparable properties or the discounted cash flow method.

The useful life of investment property varies between 10 and 40 years. Investment property is depreciated using the straight-
line method.

Leases

A lease is a contractual arrangement in which the lessor (owner) grants the lessee (user) the right to use an identified asset for a
specified period of time in exchange for a consideration.

The STRABAG SE Group is a lessee of real estate properties (offices, storage spaces, etc.). A large number of the contracts
are stand-alone contracts with comparatively low annual rental payments, of both limited and unlimited duration and with
ordinary termination rights.

Leases are to be presented as a right-of-use asset and a corresponding lease liability in the balance sheet. The lease payments
are split into a financing and a principal component. The finance costs are recognised in profit or loss over the term of the
lease, resulting in a constant periodic interest rate on the remaining amount of the liability for each period. The right-of-use
asset is amortised on a straight-line basis over the shorter of the two periods of useful life or term of lease.

Lease payments are made at the Group’s incremental borrowing rate, i.e. the rate of interest that the Group would have to pay
to borrow the funds necessary to obtain an asset of a similar value and at similar terms in a similar economic environment.

Payments for short-term leases and leases for which the underlying asset is of low value are recognised as an expense. Short-
term leases are leases with a term of up to twelve months.
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To a minor extent, the Group also acts as a lessor. This essentially involves office space, in particular the TECH GATE VIENNA
in Vienna. These leases are to be classified as operating leases. Rental income from these leases is shown in other operating
income.

Government grants

Government subsidies and investment grants are offset against the cost of the assets and amortised in proportion to their
useful lives. A government grant is recognised when there is reasonable assurance that the grant will be received, and the
Group complies with the necessary conditions for receiving the grant.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or production of a qualifying asset are recognised as part of the
cost of that asset. Qualifying assets are assets that necessarily take a substantial period of time (over six months) to get ready
for their intended use or sale. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Impairment of non-financial assets

Assets that are subject to depreciation or amortisation, as well as other investments and associates, are tested for impairment
whenever events or changes in circumstances indicate that their carrying amount may no longer be recoverable. Assets that
have an indefinite useful life, such as goodwill or intangible assets, are tested for impairment annually as such assets are not
subject to depreciation or amortisation.

To identify the need for an impairment loss, the recoverable amount is determined. The recoverable amount is the higher of fair
value of the asset less costs to sell and value in use. If it is not possible to determine the recoverable amount for an individual
asset, then the recoverable amount is determined for the smallest identifiable group of assets (cash-generating unit) to which
the asset in question can be assigned.

Considering that, as a rule, market prices are not available for individual units, the present value of net cash inflows is used to
determine the fair value less costs to sell. The forecast of the cash flows is based on STRABAG's latest planning, with a
planning horizon of at least four years. The last detailed planning year forms the basis for calculating the perpetuity if
applicable legislation and legal requirements do not limit the usability of the cash-generating unit to a shorter period of time.

For the purpose of determining the fair value less costs to sell, the cash-generating unit is measured from the viewpoint of an
independent market participant. In calculating the value in use of an asset, on the other hand, the cash flows are considered
based on the previous use. For the net cash inflows beyond the detailed planning period, individual growth rates derived from
market information are determined based on long-term business expectations in both methods of calculation.

Net cash inflows are discounted at the cost of capital, which is calculated as the weighted average cost of equity and debt.
Consideration is given to the different yield and risk profiles of STRABAG's various areas of expertise by determining the
individual costs of capital using comparison companies. The cost of equity corresponds to the required rate of return for
investors, while the cost of debt is based on the long-term financing conditions available to comparison companies. Both
components are derived from capital market information.

The following table shows the parameters growth rate and cost of capital for impairment testing:

% 2025 2024
Growth rate 0.0-0.5 0.0-0.5
Cost of capital (after tax) 7.5-10.7 8.0-11.2

Cost of capital (before tax) 9.4-12.4 10.6-13.9
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The Management Board has calculated the budgeted gross margin based on past developments and on expectations for
future market development.

If the recoverable amount of an asset is lower than the carrying amount, an impairment loss is recognised immediately in profit
or loss. In the case of impairment losses related to cash-generating units which contain goodwill, existing goodwill is initially
reduced. If the impairment loss exceeds the carrying amount of the goodwill, the difference is generally apportioned
proportionally over the remaining non-current assets of the cash-generating unit.

With the exception of goodwill, non-financial assets for which an impairment loss was charged in the past are reviewed at
every balance sheet date to determine whether the impairment loss should be reversed.

Financial assets

Financial assets are recognised in the consolidated balance sheet if STRABAG has a contractual right to receive cash or other
financial assets from another party. Regular way purchases and sales of financial assets are recognised using settlement date;
the trade date is used for derivatives.

Financial assets that are not measured at fair value through profit or loss are initially recognised at fair value plus transaction
costs which are directly attributable to the acquisition.

Transaction costs which arise upon the acquisition of financial assets measured at fair value through profit or loss are
immediately recognised as an expense.

Receivables bearing no interest or interest below the market rate are initially recognised at the present value of the expected
future cash flows.

For purposes of subsequent measurement, financial assets are classified in one of the following categories in accordance with
IFRS 9, with each category having its own measurement requirements. The classification is determined at initial recognition.

For measurement and accounting purposes, financial assets are to be assigned to one of the following categories:

— Financial assets measured at amortised cost (AC)

— Financial assets measured at fair value through profit or loss (FVPL)

— Financial assets, classified as equity instruments under IAS 32, measured at fair value through other comprehensive
income (FVOCI-equity)

— Financial assets, classified as debt instruments under IAS 32, measured at fair value through other comprehensive
income (FVOCI-debt)

Financial assets measured at amortised cost

Financial assets in this category are measured at amortised cost if the objective of the business model is to hold the financial
asset to collect the contractual cash flows, and the contractual terms of the instrument give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding. These are classified as current financial assets if they
mature within twelve months after the reporting date or within the usual business cycle. Otherwise they are classified as non-
current financial assets. As part of the subsequent measurement, financial assets measured at amortised cost are valued using
the effective interest method. When applying the effective interest method, all directly attributable fees, fees paid or received,
transaction costs and other premiums or discounts included in the calculation of the effective interest rate are amortised over
the expected life of the financial instrument. Interest income from the application of the effective interest method is recognised
through profit or loss under interest income from financial instruments.

Trade receivables, receivables from consortia, receivables from subsidiaries and receivables from affiliated companies, as well
as other financial assets, are measured at amortised cost less impairment allowances for expected credit losses.

Trade receivables

Trade receivables also include receivables from consortia.

Trade receivables and receivables from consortia are recognised in the consolidated balance sheet if STRABAG has a
contractual right to receive cash or other financial assets from another party. Recognition is made on the settlement date.

Receivables bearing no interest or interest below the market rate are initially recognised at the present value of the expected
future cash flows.
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Subsequent measurement of trade receivables and receivables from consortia is at amortised cost less impairment losses for
expected credit losses (see the section “Impairment of financial assets and contract assets”).

These are classified as current financial assets if they mature within twelve months after the reporting date or within the usual
business cycle. Otherwise, they are classified as non-current financial assets.

Financial assets measured at fair value through profit or loss

A financial asset that is to be classified as a debt instrument under IAS 32 is measured at fair value through profit or loss if it is
held for trading purposes, the cash flow criteria are not met, or it is designated as at FVPL at initial recognition. A financial
asset at STRABAG is assigned to this category if it was principally acquired with an intention to sell in the short term.
Derivatives also belong to this category if they do not qualify as hedging instruments. Assets in this category are recognised as
current assets if the asset is expected to be realised within twelve months or within the normal operating cycle. All other assets
are classified as non-current. Value changes of financial assets measured at fair value through profit or loss are recognised
through profit or loss.

This category includes securities reported under non-current financial assets and interest-bearing financing receivables related
to the construction of concession projects.

The fair value option may be elected for financial assets which, based on the underlying business model and the contractual
cash flows, are classified as measured at amortised cost if doing so eliminates or significantly reduces a measurement or
recognition inconsistency. The fair value option is not elected at STRABAG.

Financial assets which represent equity instruments under IAS 32 are also measured at fair value through profit or loss. Value
changes are recognised through profit or loss in the income statement.

This category contains mainly investments below 20% that are held under other investments.

Upon initial recognition of equity instruments measured at fair value, there exists an irrevocable option to recognise value
changes in other comprehensive income rather than in the income statement, provided the equity instrument is not held for
trading purposes. Equity investments recognised in the other comprehensive income may not be later reclassified to the
income statement. The option is not exercised at STRABAG.

Impairment of financial assets and contract assets

For the recognition of impairment losses, STRABAG allows for expected credit losses under IFRS 9. The expected loss
impairment model is used for debt instruments for which subsequent measurement is made at amortised cost. The impairment
requirements under IFRS 9 are also applied to non-financial contract assets.

Equity instruments measured at fair value through profit or loss or through other comprehensive income are not within the
scope of the IFRS 9 impairment requirements.

IFRS 9 outlines a three-stage model to determine the scope of the risk provision, requiring expected credit losses to be
measured from initial recognition at an amount equal to the twelve-month expected credit losses or, if the credit risk has
worsened significantly, the full expected credit losses over the remaining life of the financial instrument. The general
impairment model (general approach) is used for receivables from concession arrangements and for current and non-current
other financial assets in the Group. Besides the general impairment model, the simplified impairment model (simplified
approach) is used for trade receivables and for contract assets under IFRS 15. The simplified impairment model requires a risk
provision equal to the expected losses over the full remaining life of the financial instrument to be recognised for trade
receivables or contract assets regardless of the respective credit quality.

Application of the 30-days-past-due criterion is not useful in the construction sector, on the one hand because of incomplete
performance recognition, and on the other hand because contracts are often fulfilled for public-sector clients, whose internal
processes to release payment may be lengthy but usually result in full and complete payment.

To determine the expected credit losses, trade receivables and contract assets are grouped into different portfolios with similar
risk characteristics. In establishing the portfolios, STRABAG also considers the underlying country risk and the
creditworthiness.
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During the initial recognition of financial assets, STRABAG takes into consideration the probability of defaults and continually
monitors the development of the credit risk in each reporting period, taking into account all reasonable and supportable
information and forecasts. This includes especially the following indicators:

— internal estimate of creditworthiness by the client
— external information on creditworthiness based on the corresponding country risk

Macroeconomic information (such as market interest rates) and other forecasts are included in the assessment of the credit
risk.

Besides the application of the general and the simplified impairment approach, financial assets are considered impaired if there
is objective evidence of credit default indicators. STRABAG recognises such impairments if the debtor has significant financial
difficulty; if there is a high probability that insolvency proceedings will be commenced against the debtor; if a breach of
contract and payment default has occurred; or if the issuer’s technological, economic, legal and market environment changes
substantially.

Impairment losses lower the carrying amount of the financial assets. If the reasons for the previously recognised impairment
loss no longer apply, these assets are written back through profit or loss. The impairment losses or reversals of impairment
losses resulting from the application of the impairment requirements is recognised through profit or loss in the other operating
expense or income.

A financial asset defaults if bankruptcy proceedings have been started or it is highly probable that there is no reasonable
expectation for repayment. These financial assets are then derecognised. When derecognising financial assets, STRABAG
continues to undertake enforcement measures to attempt to recover the receivables that are due.

During the reporting period, there were no changes with regard to the impairment approaches and criteria that were applied.

Derecognition of a financial asset

Financial assets are derecognised when the contractual rights to receive payment from the financial assets no longer exist or if
the financial assets are transferred along with all substantial risks and rewards. An asset is also derecognised if the substantial

risks and rewards of ownership of the asset are neither transferred nor retained but control is relinquished. If control is retained,
such transferred financial assets are recognised to the extent of the continuing involvement.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is presented in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and the settlement is on a net basis. This concerns, to a minor extent, the
settlement of trade receivables and payables as well as offsetting the receivables from rental deposits against the
corresponding lease liabilities.

Derivative financial instruments and hedging

Derivative financial instruments are employed essentially to mitigate risks arising from movements in currency exchange rates,
interest rates and raw material prices. The utilisation of financial derivatives is subject to internal guidelines and controls.

Derivative financial instruments are classified as financial assets measured at fair value through profit and loss or as derivatives
used for hedging purposes at the date of contract conclusion. Derivative financial instruments are measured at fair value both
on initial recognition and in subsequent periods. Unrealised gains or losses on the measurement are recognised in the income
statement if the conditions for hedge accounting under IFRS 9 are not met. Derivative financial instruments are stated under
other financial assets or other financial liabilities.

Derivative financial instruments are measured based on observable market data (e.g. interest and exchange rates) and non-
observable market data (the counterparty’s credit rating). The fair value is determined using generally accepted methods of
mathematical finance.
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On application of the hedge accounting requirements, the Group designates derivative financial instruments as hedging
instruments to:

— either hedge the exposure to changes in the fair value of a recognised asset or liability (fair value hedge),
— or to hedge the exposure to variability in cash flows (cash flow hedge).

In the case of fair value hedge accounting, the change in the fair value of the hedged item that is attributable to the hedged risk
and the change in the fair value of the hedging derivative are recognised in the income statement. Fair value hedging is not
used in the STRABAG SE Group.

If, however, a derivative financial instrument is used as a hedging instrument in a cash flow hedge, the effective unrealised
gains or losses from the hedging instrument are initially accounted for under other comprehensive income. They are
reclassified to profit or loss when the hedged item affects profit or loss. Any changes resulting from the ineffectiveness of these
financial instruments are recognised immediately in profit or loss in the income statement.

When concluding a hedging transaction, STRABAG documents the clear hedging relationship between the hedging instrument
and the hedged item, the objective of its risk management, and the underlying strategy. It is also established that there exists
an economic relationship between the hedged item and the hedging instrument and that credit risk does not dominate the
resulting value changes. The hedging relationship’s hedging ratio reflects the ratio between the designated nominal amount of
the hedged item actually used by STRABAG and the designated nominal amount actually designated by STRABAG to hedge
the nominal amount of the hedged item. An assessment is made at the beginning of the hedging relationship, with
documentation provided continually thereafter, of whether the derivatives used in the hedge are effective or not in offsetting the
changes in fair value or cash flow of the hedged item. Hedging relationships are adjusted when there are changes in the
hedged item.

The critical term match method is used to determine the prospective hedge effectiveness. The retrospective determination of
hedge ineffectiveness is made on the basis of the dollar offset method.

Receivables from concession arrangements

Service concession arrangements between the STRABAG SE Group and the public sector to build, operate, maintain and
finance infrastructure facilities are treated in accordance with the requirements of IFRIC 12.

Service concession agreements which provide an absolute contractual right to receive payment are recognised as financial
assets. All receivables from concession arrangements are accounted for under the special balance sheet item receivables from
concession arrangements. The receivables are carried at the present value of the payments to be made. The accumulation
amount calculated annually using the effective interest method is recognised in revenue. Impairment allowances are made for
expected credit losses.

Current and deferred income taxes

The income tax payables and receivables contain mainly rights and obligations regarding domestic and foreign income taxes.
These comprise the rights and obligations from the current year as well as possible rights and obligations from previous years.
The receivables/payables are calculated based on the tax regulations in the respective countries.

Deferred tax is measured using the balance sheet liability method for all temporary differences between the valuation of the
balance sheet items in the IFRS financial statements and the existing tax value at the individual companies. Furthermore, any
realisable tax advantage from existing losses carried forward will be included in the calculation. Exceptions to this
comprehensive tax deferral are balances from non-tax-deductible goodwill.

Deferred tax assets may only be recognised if the associated tax advantage is likely to be realisable. The calculation of the tax
deferral is based on the usual income tax rate in the respective country at the point of the predicted reversal.

Recognition is made of deferred tax liabilities arising from temporary differences in relation to investments in subsidiaries, joint
ventures and associates unless the timing of the reversal of the temporary differences in the Group can be determined and the
temporary differences are unlikely to reverse in response to this influence in the foreseeable future.

Inventories

Inventory costs are required to be stated at the lower of cost and net realisable value.
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This item mainly includes undeveloped land as well as finished and unfinished buildings sold in the course of the project
development business but for which there is not yet a specific investor.

Production costs include all direct costs as well as appropriate parts of overhead arising in the production. Distribution costs,
as well as costs for general administration, are not included in the production costs. Borrowing costs related to production are
recognised for inventories which are to be classified as qualifying assets.

Contract assets and contract liabilities

Regarding construction contracts with customers, revenue is recognised over time as required by IFRS 15, as the
construction projects are built on the customers’ properties and the customers thus always control the assets that are created
or enhanced.

Construction is performed based on stand-alone contracts. The allocation of the transaction price to each performance
obligation is made on the basis of the work estimate for the respective stand-alone item. If significant integration services are
provided, a separate performance obligation is assumed. Transaction prices for construction contracts in the

STRABAG SE Group are determined on the basis of the contract value agreed with the customer. Contractual penalties or
bonus payments during the construction period may lead to amendments of the transaction price. These are carried with the
most probable value by reason and amount on the basis of the project controlling.

Revenue recognition over time is made using the output-oriented method on the basis of the work performed. The actual work
performed, and the corresponding revenue are determined at the level of the individual item according to the work estimate.
Because of unforeseen deviations in the budgeted costs, the best indicator here is the percentage of completion as derived
directly from the actual work performed. The performance completed to date, one of the key corporate governance figures,
must be directly determined by the construction site team on a monthly basis.

The contract asset represents the Group’s right to consideration from construction contracts with customers. If the value of a
contract asset of a construction contract exceeds the payments received for it, then this is shown on the assets side under
contract assets. In the opposite case, the figure is reported on the equity and liabilities side under contract liabilities.

Payments for construction contracts are usually made parallel to the performance on the basis of regular invoicing. Payments
of advance consideration before the actual performance are common practice, especially in building construction. Agreements
covering extended terms of payment or staggered invoicing of performance completed are made only on a case-by-case basis
with special approval by the Management Board of STRABAG SE.

If it is probable that the costs exceed the recoverable proceeds, an onerous contract provision is recognised in accordance
with IAS 37. Any costs directly attributable to the contract are taken into account to determine the costs. The onerous contract
provision, considered individually, is recognised at the amount that is required for the completion of the obligation from the
construction contract. Up to the value of the contract asset, an impairment loss is recognised. If the value of the respective
contract asset is exceeded, an onerous contract provision is recognised on the equity and liabilities side under the current
provisions.

With regard to impairment losses, see the section “Impairment of financial assets and contract assets”.

Inventories that have not yet been used in the construction process but are already present on the construction sites are no
longer accounted for as a separate asset but are instead assigned to the respective contract and recognised as a contract
asset.

Claims and variation orders in connection with construction contracts involve any modification or change (actual construction
progress) to the contractually agreed scope of work (agreed specifications). Due to the existing contractual agreements, these
modifications to the work to be performed cannot be invoiced until the client approves the changes or agrees to their
invoiceability.

Modifications or changes to the work to be performed include agreed changes to the work to be performed as well as disputed
claims for additional costs due to disruption or due to changes in the scope of work.

In the event of agreed changes to the work to be performed, the client actively intervenes in the construction process and
changes the scope of work. Changes to the work to be performed are regularly commissioned by the contractor before
execution. In this case, a contract modification as defined by IFRS 15.18 exists in which all parties to the contract have agreed
to the change in the scope of work and/or price. As a rule, the contract modification is accounted for as part of the original
contract in accordance with IFRS 15.21(b), as the changes in the work to be performed are not distinct from the order before
contract modification and the contract remains a single performance obligation.
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Claims for additional costs arising from disruption are incurred when adjustments must be made to the construction process
due to disruptions that lie within the client’s sphere of influence. Claims for additional costs also arise in the case of changes
ordered by the client who believes these do not result in additional costs, due e.g. to guarantees for completeness, but which,
in the opinion of the contractor, are not included in the scope of the contract. The complexity of construction contracts often
leads to different legal views regarding the existence of a legal claim between the client and the contractor, which often results
in protracted legal disputes.

In accordance with IFRS 15.19, the disputed claims for additional costs involve contract modifications for which the parties to
the contract have not yet reached a final agreement with regard to the scope and/or price of the contract. The variable
consideration from these contract modifications is therefore estimated in accordance with the provisions of IFRS 15.50-59 and
recognised as revenue as part of the original contract in accordance with IFRS 15.21(b).

The estimate is based on qualitative and quantitative criteria. The large number of individual claims and variation orders in a
construction project, the uncertainty over a long period of time, the individuality of the circumstances, the legal enforceability of
the claim and the quality of the documentation are taken into account when estimating the variable consideration. The variable
consideration is measured in such a way that there is highly probable no reversal of previously recognised revenue in
subsequent periods.

The corresponding expense is recognised in profit or loss immediately when it is incurred.

The consideration for revenue from project developments which, on the basis of the work performed by the reporting date,
are realised over time, is recorded under contract assets. The contract asset represents the Group’s right to considerations
from project developments.

Revenue is recognised over time if a contractual agreement excludes the possibility of any alternative use and there exists a
right to payment including a profit margin on the work performed. These conditions are always met if real estate projects are
already sold prior to their completion.

In these cases, the revenue is recognised pro rata based on the degree of completion of the work. If the real estate projects are
only partially sold, for example, in the case of owner-occupied flats, the revenue is recognised pro rata only for those parts
already sold. The project is then presented pro rata under contract assets. Unsold portions are held as inventories measured at
cost.

The advances received are offset against the cost of the contract asset. If the advances received exceed the value of the
contract asset, presentation is made on the equity and liabilities side under contract liabilities.

The notes on construction contracts with customers apply by analogy.

Non-financial assets

Non-financial assets are carried at cost. These primarily comprise receivables from taxes other than income tax, accruals, and
advances paid to subcontractors.

Cash and cash equivalents

The cash and cash equivalents include all liquid financial assets which at the date of acquisition or investment have a
remaining term of less than three months. This comprises bank deposits, time deposits and cash on hand. Cash and cash
equivalents are measured at amortised cost.

Cash and cash equivalents where availability is restricted by foreign exchange restrictions or other legal constraints are not
part of the cash and cash equivalents for the cash flow statement.

Provisions
The following defined benefit plans for which provisions must be recognised exist within the Group.

The company’s obligation relating to defined benefit plans consists in fulfilling the promised benefits to current and former
employees.

Defined contribution plans in the form of financing through third-party support funds exist for employees of Austrian
subsidiaries whose employment began after 1 January 2003. The severance payments obligations are funded by the regular
payment of contributions into the employee provident fund.
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Provisions for severance payments

The Group is legally required to provide an one-off severance payment to employees of Austrian subsidiaries in the case of
termination or at the date of retirement if their employment began before 1 January 2003. The level of this payment depends on
the number of years at the company and amount due at the date of severance and comes to between two and twelve monthly
salaries. A provision is made for this obligation.

Additionally, the severance payment rights in other countries in the case of termination or retirement amount from one to
eleven monthly salaries. The Provisions for severance payments arising from these obligations are determined simplified using
financial mathematical methods.

Pension Provisions

The provisions for pensions are formed for obligations from the right to future pension payments and current payments to
present and past employees and their dependents. The Group’s pension promises in Germany, Austria, Belgium and the
Netherlands exist on the basis of individual contracts or internal labour-management agreements. The obligations are based
on a number of different pension arrangements. The number of different employee benefit plans is the result of the Group’s
enterprise acquisitions primarily in Germany. New agreements are not concluded within the Group.

As a rule, the pension promises foresee the granting of monthly old age, invalidity and survivors’ benefits. With some promises,
the pension arrangement foresees benefits to be paid in the form of a capital payment.

The benefit plans exist in various designs. The range of plan structures includes specified benefit systems (e.g. specified
amount per year of employment), dynamic systems (e.g. % per year of employment) and benefit promises (e.g. specified
promise). Plans also exist with or without survivors’ benefits.

In Switzerland, the legal regulations governing pension plans require payments to be made into pension foundations. One half
of the contributions are made by the employer, the other half by the employee. The employee contributions depend on the
amount of insured income as well as on age and are treated as reduction of the service cost. At retirement, employees can
choose to receive an one-off severance payment, regular monthly pension payments or a hybrid of the two options.

As restructuring contributions are required if the pension foundation has insufficient funds for coverage, the promises are
categorised as defined benefit plans in accordance with IAS 19.

Within the STRABAG SE Group, the obligations of the pension funds are reinsured.

Measurement of severance and pension provisions

The Group’s obligations relating to defined benefit plans are determined separately for each plan using actuarial principles in
accordance with the projected unit credit method. The projected unit credit method is used to determine the discounted
pension entitlements acquired up to the end of the accounting period. The existing plan assets measured at their fair value are
subtracted from the defined benefit obligations. This yields the defined benefit liability (asset) to be recognised.

Determination of the net defined benefit liability at the end of the reporting year is based on an actuarial report from a certified
actuarial analyst.

The rate used to discount severance and pension provisions is determined on the basis of market yields at the end of the
respective reporting period on high-quality fixed-interest industrial bonds with a comparable term.

The assumptions relating to discounting, pay rises and fluctuation that are used to calculate the severance and pension
provisions vary in proportion to the economic situation of each specific country. Life expectancy is calculated according to the
respective country’s mortality tables.

Actuarial gains and losses are recognised in equity outside profit or loss. The service cost is stated in employee benefits
expense, while the interest component of the allocation to the provision is reported in the net interest income.

If the present value of a defined benefit obligation changes in response to plan amendments, the resulting effects are
recognised in profit or loss as past service cost in the year of the amendment. Any income resulting from a settlement is also
recognised directly in the income statement.

The company is exposed to various risks in relation to the defined contribution severance and pension plans. Besides the
general actuarial risks such as the longevity risk and the interest rate risk, the Group is also exposed to currency risk as well as
to capital market risk or investment risk.
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More information concerning the risks is available in the sensitivity analysis under item (28) Provisions.

Other provisions

The other provisions take into consideration all realisable risks and uncertain obligations. They are recognised at the respective
amount which, according to commercial judgement, is necessary at the balance sheet date to cover future payment
obligations of the Group. Hereby the respective amount which arises as the most probable on careful examination of the facts
is recognised.

Long-term provisions are, as far as they are not immaterial, entered into the accounts at their discounted discharge amount as
at the balance sheet date. The discharge amount also includes the cost increases to be considered on the reporting date.

Provisions which arise from the obligation to recultivate quarries, gravel pits and landfills, as well as obligations to
decommission or remove an asset located on third-party property, are recognised at the full amount to be paid, taking into
account cost increases, and discounted to the value on the reporting date.

Non-financial liabilities
Non-financial liabilities are carried at the repayment amount. Contract liabilities under IFRS 15 are qualified as non-financial
liabilities.

The other non-financial liabilities include payables to social security institutions and staff, liabilities from taxes other than
income tax, and accruals.

Financial liabilities

The financial liabilities at STRABAG comprise non-derivative liabilities and derivatives with a negative fair value on the reporting
date.

For accounting and measurement purposes, financial liabilities are to be assigned to one of the following categories:

— Financial liabilities measured at amortised cost (FlaC)
— Financial liabilities measured at fair value through profit or loss (FVPL)

Non-derivative financial liabilities are recognised in the consolidated balance sheet if STRABAG has a contractual obligation to
transfer cash or other financial assets to another party. Initial recognition of non-derivative financial liabilities is made at fair
value. Financial liabilities that are not measured at fair value through profit or loss are initially recognised at fair value including
transaction costs, which are directly attributable to the acquisition.

A financial liability is classified as current provided the company does not have an unconditional right to defer settlement of
the liability for at least twelve months after the reporting period.

During subsequent measurement of non-derivative financial liabilities carried at amortised cost, any premiums or discounts
between the amount received and the repayment amount are spread over the financing term using the effective interest
method and recognised in interest expense on an accrual basis.

A financial liability is only measured at fair value through profit or loss if it is held for trading purposes or designated as such at
initial recognition. Derivatives with negative market value also belong to this category if they are not designated as hedging
instruments.

Transaction costs which arise upon the acquisition of financial liabilities measured at fair value through profit or loss are
immediately recognised as an expense.

The fair value option was not exercised for financial liabilities.

Financial liabilities are derecognised if the contractual obligations are discharged, cancelled or have expired. Costs related to
the issue of corporate bonds are offset over the term using the effective interest method.

Trade payables

Trade payables also include payables from consortia. For accounting and measurement purposes, these are classified as
financial liabilities measured at amortised cost.
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Non-derivative financial liabilities are recognised in the consolidated balance sheet if STRABAG has a contractual obligation to
transfer cash or other financial assets to another party. Initial recognition of non-derivative financial liabilities is made at fair
value.

Trade payables are classified as current provided the company does not have an unconditional right to defer settlement of the
liability for at least twelve months after the reporting period or within the normal business cycle.

Contingent liabilities

Contingent liabilities are present or possible future obligations for which an outflow of resources is not probable. They are — as
long as IFRS 3 does not require recognition on acquisition — not reflected in the balance sheet.

Financial guarantees

STRABAG only provides financial guarantees for the benefit of third parties in the case of payables from its own subsidiaries or
associates for which no commissions are agreed. The financial guarantees are recognised at fair value at the time of
commitment and subsequently adjusted in accordance with IFRS 9.

Contingent assets

Contingent assets are assets whose actual occurrence depends on future uncertain events that are not under the company’s
control. These must be disclosed in the notes if an inflow of economic benefits is not unlikely. Recognition in the financial
statements is not permitted as this would result in the recognition of income that may never be realised.

Revenue recognition

The revenue within the STRABAG SE Group comprises revenue from construction contracts with customers, which regularly
account for more than 80% of the total revenue, revenue from project developments, revenue from construction materials,
revenue from Building Solutions (technical and infrastructure facility management, building services, property management,
industrial services) and other revenue.

The revenue from construction contracts with customers is recognised over time as required by IFRS 15. Revenue
recognition over time is made using the output-oriented method on the basis of the work performed at the reporting date.

For further information, please see the notes on contract assets.
The recognition of revenue from construction contracts performed in consortia is made over time corresponding to the actual
work performed by the reporting date. Impending losses arising from further construction work are accounted for by means of

appropriate depreciation.

The revenue from project developments is recognised at a point in time after the performance obligation is satisfied by the
STRABAG SE Group and after the customer assumes control and has the opportunity to derive benefit from the project.

Alternatively, the revenue is recognised over time on the basis of the work performed by the reporting date if a contractual
agreement for the STRABAG SE Group excludes the possibility of any alternative use and the contractual agreement foresees
a right to payment including the profit margin on the work performed.

For real estate projects that are sold already prior to their completion, the revenue is therefore recognised pro rata and the right
to payment including the profit margin is presented under the contract assets.

For further information, please see the notes on contract assets.

The revenue from construction materials, the revenue from Building Solutions, and the other revenue are recognised
with satisfaction of the performance obligation upon obtainment of control by the customer.

Interest income is recognised as it accrues using the effective interest method. Interest related to concession models and
default interest are part of the transaction price of contracts with customers and are therefore recognised under revenue.

Other income, such as insurance compensation or expenses passed through, is stated on the basis of the amount accrued in
accordance with the respective agreements.
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The revenue from dividends and the share of profits from investments are recognised if a legal right to payment exists.

Net interest income

Net interest income includes interest income and interest expense as well as foreign exchange gains and losses on financing,
as these are not part of the operating business. Changes in value as well as gains and losses on disposals of securities are
also included in net interest income.

Notes on macroeconomic developments

The market environment in the construction industry showed solid development in mobility and energy infrastructure in 2025,
as well as initial signs of stabilisation in building construction following the interest rate turnaround. Regional developments
varied.

As a result of the federal elections, the provisional budget management in Germany lasting until October led to a decline in
municipal road construction. Positive momentum came from energy transition projects and the establishment of high-tech
industries. Initial projects from “Sondervermdgen Infrastruktur”, a new off-budget infrastructure fund, are expected from the
end of 2026. In Austria, the financial situation of local municipalities remains strained; in addition, the state budget deficit could
weigh on tendering activity in transportation infrastructure. Residential construction stabilised slightly due to falling mortgage
interest rates. Markets in Eastern and South-East Europe developed positively overall, particularly in railway construction. In
Hungary, the situation remains tense due to frozen EU funds.

In Australia, where STRABAG has been active since March following the acquisition of Georgiou Group, demand remained
stable, supported by solid public budgets, especially in transportation infrastructure.

The need to decarbonise the building stock also led to positive developments in Building Solutions (facility management and
ME&E).

Impact of climate change

As an energy- and resource-intensive industry, the construction sector plays a key role and has significant leverage to
contribute to sustainable transformation.

Within the STRABAG SE Group, fossil fuels are used along the entire value chain to operate the production plants (concrete
plants, asphalt mixing plants, quarries and gravel pits), construction machinery and the vehicle fleet. In the 2024 financial year,
STRABAG joined the Science Based Targets initiative (SBTi) and adopted a transformation plan.

Stricter regulations and higher prices resulting from CO, pricing present the risk of volatile and higher energy and commodity
prices that cannot be fully passed on to customers.

Stricter environmental protection regulations and additional expenses for climate-friendly business processes are expected to
lead to cost increases and a further rise in construction prices.

The risk exists that fewer contracts will be awarded, particularly for the construction of new roads, due to a change in public
investment habits and stricter zoning laws, which will have to be compensated for by contracts in other business areas.

Public sector clients are starting to issue tenders that include sustainability as an evaluation criterion. This will lead to an
increased demand for sustainable building materials, which, however, do not yet exist or are not yet available in sufficient
quantities.

The increase in extreme weather events will lead to construction delays and increased insurance costs.

The building solutions business will increasingly offer green services using sustainable cleaning agents and environmentally
friendly equipment in the future. The higher average temperatures are expected to result in an increased need for refurbishment
and modernisation at IT locations for telecommunications and at data centres.

In the field of project development services, more projects related to renewable energies will be put out to tender in the future.

When preparing the consolidated financial statements, possible risks from climate change must be taken into account,
especially in the valuation of goodwill, property, plant and equipment, inventories and provisions.



41

Significant goodwill at the STRABAG SE Group is reported under item (13) Goodwill. Even if an additional risk premium is
applied for possible delays or the non-awarding of individual construction projects, especially in road construction, no
impairment of goodwill is required. The sensitivity analyses carried out for this purpose show that the changes to the key
assumptions considered possible by management do not require an impairment to be made.

Property, plant and equipment consists largely of construction equipment, machinery and the vehicle fleet with short useful
lives, which are utilised on a decentralised basis for a wide variety of construction projects. Temperature increases or severe
weather will not have any significant impact on property, plant and equipment in the future. The future need for environmentally
friendly technology and equipment was taken into account when determining the useful life and residual values. As part of
replacement investments, passenger cars and commercial vehicles are being converted to renewable energy sources. Where
technically feasible and economically viable, construction machinery, heavy goods vehicles, asphalt mixing plants, concrete
plants, and stone and gravel works are to be converted in the medium term as well.

The necessary conversion of heating systems at asphalt mixing plants and concrete plants to renewable energy sources, as
well as the environmental optimisation of the Group’s buildings, could result in additional investment requirements.

In the case of inventories, particularly real estate projects without an investor, relevant environmental aspects such as energy
efficiency, EU Taxonomy alignment, etc. were taken into account when determining the net sales proceeds. Risks here include
but are not limited to the fact that ongoing changes to laws and regulations at the time of sale have resulted in new
requirements that had not yet been foreseeable in the planning phase. These aspects are taken into account in the
measurement. This also applies to the formation of provisions.

This does not, however, give rise to any risks that could jeopardise the continuation of the company as a going concern.

Structures are built with the objective of providing a long service life, of being used efficiently from an ecological perspective
during their operational phase, and of being capable of reuse or dismantling at the end of their life cycle. Increasing demand for
circular construction, refurbishment and expertise in the energy sector for the generation and use of renewable energy is
regarded as a key opportunity for the construction industry.

As part of the sustainability strategy adopted in the 2021 financial year, STRABAG has set itself the goal of achieving climate
neutrality along the entire value chain by the year 2040. (see sustainability report) When designing and building construction
projects, the company focuses on ecologically compatible, sustainable construction methods as well as on the efficient use of
resources and their recycling in order to limit any negative impact of construction on the environment as far as possible.

Estimates

The preparation of financial statements in conformity with IFRS requires estimates and assumptions to be made that affect the
reported amounts of assets and liabilities, the disclosure of contingent liabilities and the reported amounts of revenue and
expenses.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are discussed below.

(a) Recoverability of goodwill

The Group conducts an annual test to determine whether its goodwill is impaired in accordance w